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INDEPENDENT AUDITORS' REPORT

To the Board-of Directors
Delaware Community Foundation, Inc.
and Supporting Organization

Opinion

We have audited the accompanying combined financial statements of Delaware Community
Foundation, Inc. and Supporting Organization (a nonprofit organization), which comprise the
combined statements of financial position as of June 30, 2024 and 2023, and the related
combined statements of activities, functional expenses and cash flows for the years then ended,
and the related notes to the combined financial statements.

In our opinion, the combined financial statements referred to above present fairly, in all material
respects, the financial position of Delaware Community Foundation, Inc. and Supporting
Organization as of June 30, 2024 and 2023, and the changes in their net assets and their cash
flows for the years then ended in accordance with accounting principles generally accepted in
the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the
Auditors' Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of the Delaware Community Foundation, Inc. and Supporting
Organization and to meet our other ethical responsibilities in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the combined financial
statements in accordance with accounting principles generally accepted in the United States of
America, and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of combined financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the combined financial statements, management is required to evaluate whether
there are conditions or events, considered in the aggregate, that raise substantial doubt about
Delaware Community Foundation, Inc. and Supporting Organization’s ability to continue as a
going concern within one year after the date that the combined financial statements are
available to be issued.
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Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit
conducted in accordance with generally accepted auditing standards will always detect a
material misstatement when it exists. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable
user based on the financial statements. In performing an audit in accordance with generally
accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

e |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding
the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of Delaware Community Foundation, Inc. and Supporting
Organization’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Delaware Community Foundation, Inc. and
Supporting Organization’s ability to continue as a going concern for a reasonable period
of time.

We are required to communicate with those charged with governance regarding, among other

matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

' ;(iy,,,fo 77
Wilmington, Delaware é'

January 9, 2025
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COMBINED STATEMENTS OF

FINANCIAL POSITION

JUNE 30, 2024 AND 2023

ASSETS
Cash and cash equivalents
Investments
Other investments

Interest and dividends receivable

Grants receivable
Notes receivable

Unconditional promises to give

Other receivables
Fixed assets

Total assets

LIABILITIES
Other accrued expenses
Charitable gift annuities
Deferred grant revenue

Nonprofit agency endowments

Total liabilities

NET ASSETS
Without donor restrictions
With donor restrictions
Total net assets

Total liabilities and net assets

DELAWARE COMMUNITY FOUNDATION, INC.
AND SUPPORTING ORGANIZATION

ASSETS

2024

$ 6,668,382
344,573,090
7,147,897
115,932

722,895
1,398,290
1,143,002

5,136

1,016,833

2023

$ 9,359,165
338,349,116
12,139,432
132,408

130,683
1,221,134
155,528

5,136

96,489

$ 362,791,457

$ 361,589,091

LIABILITIES AND NET ASSETS

$ 381,415 $ 495,834
257,526 273,362

436,846 0
45,291,179 44,080,336
46,366,966 44,849,532
314,576,617 316,723,264
1,847,874 16,295
316,424,491 316,739,559

$ 362,791,457

$ 361,589,091

See accompanying notes to financial statements
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COMBINED STATEMENT OF
ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2024

REVENUE AND OTHER SUPPORT

Contributions

Interest and dividend income, net of fees
of $1,315,316

Realized gain

Unrealized gain

Administrative fees

Grants and other income

Total revenue
NET ASSETS RELEASED FROM RESTRICTIONS
Total revenues, gains and other support
EXPENSES
Grants and programs
Management and general
Fundraising
Total operating expenses
CHANGE IN NET ASSETS BEFORE TRANSFERS
TRANSFERS FROM EXISTING FUNDS
CHANGE IN NET ASSETS
NET ASSETS, BEGINNING OF YEAR

NET ASSETS, END OF YEAR

DELAWARE COMMUNITY FOUNDATION, INC.
AND SUPPORTING ORGANIZATION

2024
Without Donor With Donor

Restrictions Restrictions Total
$ 6,748,477 $1,757,912 $ 8,506,389
6,541,596 1,669 6,543,265
8,310,481 2,360 8,312,841
20,075,614 19,631 20,095,245
323,701 0 323,701
13,292,544 0 13,292,544
55,292,413 1,781,572 57,073,985
15,903 (15,903) 0
55,308,316 1,765,669 57,073,985
52,744,801 0 52,744 801
2,461,518 0 2,461,518
2,182,734 0 2,182,734
57,389,053 0 57,389,053
(2,080,737) 1,765,669 (315,088)
(65,910) 65,910 0
(2,146,647) 1,831,579 (315,0868)
316,723,264 16,295 316,739,559
$ 314,576,617 $ 1,847,874 $ 316,424,491

See accompanying notes to financial statements
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COMBINED STATEMENT OF
ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2023

REVENUE AND OTHER SUPPORT

Contributions

Interest and dividend income, net of fees
of $1,270,169

Realized gain

Unrealized loss

Administrative fees

Grants and other income

Total revenue
NET ASSETS RELEASED FROMRESTRICTIONS
Total revenues, gains and other support
EXPENSES
Grants and programs
Management and General
Fundraising
Total operating expenses
CHANGE IN NET ASSETS

NET ASSETS, BEGINNING OF YEAR

NET ASSETS, END OF YEAR

DELAWARE COMMUNITY FOUNDATION, INC.
AND SUPPORTING ORGANIZATION

2023
Without Donor With Donor
Restrictions Restrictions Total
$ 15,731,281 $ 20,500 $ 15,751,781
6,283,046 0 6,283,046
7,576,803 0 7,576,803
11,714,328 0 11,714,328
309,425 0 309,425
10,824,869 0 10,824,869
52,439,752 20,500 52,460,252
27,105 (27,105) 0
52,466,857 (6,605) 52,460,252
37,336,480 0 37,336,480
2,347 759 0 2,347,759
1,716,139 0 1,716,139
41,400,378 0 41,400,378
11,066,479 (6,605) 11,059,874
305,656,785 22,900 305,679,685
$ 316,723,264 $ 16,295 $ 316,739,559

See accompanying notes to financial statements



COMBINED STATEMENT OF
FUNCTIONAL EXPENSES

FOR THE YEAR ENDED JUNE 30, 2024

DELAWARE COMMUNITY FOUNDATION, INC.

AND SUPPORTING ORGANIZATION

Grants and Management &
Description programs General Fundraising Total
Grants $ 43,992,334 3 0 $ 0 $ 43,992,334
Compensation and benefits 2,774,839 1,253,856 1,468,193 5,496,888
Professional fees and contract services 4,182,484 457 996 405,929 5,046,409
Supplies and office expense 104,307 102,416 24,404 231,127
Travel, conferences, and meetings 571,919 67,727 63,362 703,008
Occupancy 15,697 173,828 10,064 199,589
Information technology 28,617 200,593 7,272 236,482
Insurance 3,591 42,845 489 48,925
Marketing and promotion 72,317 124,849 75,254 272,420
Gift annuity distributions, net of change in annuity value (144) 0 0 (144)
Subrecipient awards 905,324 0 0 905,324
Other 92,786 590 127,767 221,143
Depreciation 730 36,818 0 37,548
Total $ 52,744,801 $ 2,461,518 $ 2,182,734 $ 57,389,053

See accompanying notes to financial statements



COMBINED STATEMENT OF DELAWARE COMMUNITY FOUNDATION, INC.
FUNCTIONAL EXPENSES AND SUPPORTING ORGANIZATION

FOR THE YEAR ENDED JUNE 30, 2023

Grants and Management &

Description programs General Fundraising Total
Grants $ 31,164,764 $ 0 $ 0 $ 31,164,764
Compensation and benefits 2,405,255 1,185,563 1,220,617 4811435
Professional fees and contract services 2,882,114 427 473 199,061 3,508,648
Supplies and office expense 69,690 120,802 32,053 222 545
Travel, conferences, and meetings 223,743 i 110,881 66,997 401,621
Occupancy 32614 110,628 7,429 150,671
Information technology 08,878 191,658 5,373 295,908
Insurance 1,145 44,149 0 45,294
Marketing and promotion 50,115 115,297 48,088 213,500
Gift annuity distributions, net of change in annuity value 1,998 0 0 1,998
Subrecipient awards 241,064 0 0 241,064
Other 164,431 5518 136,521 306,470
Depreciation 669 35,790 0 36,459

Total $ 37,336,480 $ 2,347,759 $ 1,716,139 ) 41,400,378

See accompanying notes to financial statements
T



COMBINED STATEMENTS OF
CASH FLOWS

FOR THE YEAR ENDED JUNE 30, 2024 AND 2023

CASH FLOWS FROM OPERATING ACTMTIES
Cash received from revenues, gains and other support
Cash paid for grants and expenses
Interest and dividends received

Net cash flow from (used by) operating activities

CASH FLOWS FROM INVESTING ACTMTIES
Purchase of fixed assets
Notes receivable made
Notes receivable collected
Purchase of investments
Proceeds from sale of investments

Net cash flow from (used by) investing activities
NET CHANGE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS, END OF YEAR

DELAWARE COMMUNITY FOUNDATION, INC.
AND SUPPORTING ORGANIZATION

2024 2023

22425500  $ 32,228,048
(62,708,488) (45,451,143)
7,756,734 7,316,268
(32,526,254) (5,906,827)
(957,891) (20,857)
(475,000) 0
297,844 540,494
(21,728,955) (48,384,987)
52,699,473 48,028,213
29,835,471 162,863
(2,690,783) (5,743,964)
9,359,165 15,103,129
6,668,382  $ 9,359,165

See accompanying notes to financial statements
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NOTES TO COMBINED FINANCIAL DELAWARE COMMUNITY FOUNDATION, INC.
STATEMENTS AND SUPPORTING ORGANIZATION

Note 1

Nature of activities and significant accounting policies

Nature of activities

The Delaware Community Foundation, Inc., and Rodel Charitable Foundation - DE
(the Supporting Organization), collectively referred to as the Foundation, are nonprofit
organizations formed for the principal purpose of attracting and administering
charitable funds. The Foundation serves as a source of information for the
community, identifies unmet and emerging community needs, and facilitates
strategies to address these needs. The Foundation awards grants to nonprofit
organizations to develop their facilities and provide services to help those in need
achieve a better life. The majority of the Foundation's revenue is composed of
contributions and investment income. The Foundation is located in the State of
Delaware.

Principles of combination

These combined financial statements include the accounts of Delaware Community
Foundation, Inc. and Rodel Charitable Foundation - DE, both of which are under
common control. All significant intercompany balances and transactions have been
eliminated.

Use of estimates in the preparation of financial statements

The preparation of the combined financial statements in conformity with accounting
principles generally accepted in the United States of America requires management
to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the
combined financial statements and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

Cash and cash equivalents

For purposes of the statements of cash flows, the Foundation considers all
unrestricted highly liquid investments with an initial maturity of three months or less to
be cash equivalents.

Included in cash and cash equivalents at June 30, 2024 and 2023 is $2,212,252 and
$3,211,611, respectively, that reflects cash held in investment accounts.



NOTES TO COMBINED FINANCIAL DELAWARE COMMUNITY FOUNDATION, INC.
STATEMENTS (cont’d) AND SUPPORTING ORGANIZATION

Note 1

Nature of activities and significant accounting policies (cont’d)

Investments

Investments in marketable securities with readily determinable fair values and all
investments in debt securities are reported at their fair values in the combined
statements of financial position. Fair values are estimated based upon quoted market
prices. Purchases and sales are recorded on the trade date. Realized gains and
losses are determined on the basis of first-in, first-out. Unrealized gains and losses
are included in the change in net assets in the combined statements of activities.
Investment income and gains restricted by donors are reported as increases in net
assets without donor restrictions if the restrictions are met in the reporting period in
which the income and gains are recognized.

Investments — other consists of the estimated fair value of donated real estate, stock
awaiting sale at estimated fair value and certificates of deposit, stated at cost.

Promises to give

Unconditional promises to give are recognized as revenues or gains in the period
received. Conditional promises to give are recognized when the conditions on which
they depend are substantially met and the promises become unconditional.
Unconditional promises to give are reported at their fair value or net realizable value
in the combined statements of financial position. Provisions for uncollectible
receivables are charged to expense when determined to be uncollectible by
management. It is the opinion of management that the expense computed under this
method is not materially different than what the expense would be if the allowance
method were used.

Allowance for credit losses

The Foundation's management has deemed all receivables to be collectible and
accordingly has not recorded an allowance for credit losses as of June 30, 2024 and
2023.

[Remainder of page intentionally left blank]
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NOTES TO COMBINED FINANCIAL DELAWARE COMMUNITY FOUNDATION, INC.
STATEMENTS (cont’d) AND SUPPORTING ORGANIZATION

Note 1

Nature of activities and significant accounting policies (cont'd)

Fixed assets

The Foundation capitalizes all expenditures for property, plant, and equipment in
excess of $ 1,000. Purchased property, plant, and equipment are recorded at cost.
Donations of property, plant, and equipment are recorded as support at their
estimated fair value. Such donations are reported as support without restriction
unless the donor has restricted the donated asset to a specific purpose. Assets
donated with explicit restrictions regarding their use and contributions of cash that
must be used to acquire property, plant, and equipment are reported as restricted
support. Absent donor stipulations regarding how long those donated assets must be
maintained, the Foundation reports expirations of donor restrictions when the donated
or acquired assets are placed in service as instructed by the donor. The Foundation
reclassifies net assets with donor restrictions to net assets without restriction at that
time. Property, plant, and equipment are depreciated using the straight-line method
over the estimated useful life of the related asset.

Nonprofit agency endowments

Nonprofit agency endowments consist of amounts received from various nonprofit
organizations that, through their respective fund agreements, have designated
themselves as beneficiaries. New additions, investment income, and gains increase
the liability. Grants paid to the respective nonprofit organizations, management fees,
and investment losses reduce the liability.

Net assets

The Foundation's by-laws include a unilateral variance power, which allows the
Foundation the ability to modify any restriction or condition on the distribution of funds
for any specified charitable purposes or to specified organizations if, in the sole
judgment of the Board (without the necessity of the approval of any participating
trustee, custodian or agent), such restrictions or conditions become, in effect,
unnecessary, incapable of fulfillment or inconsistent with the charitable, benevolent,
cultural, civic, health, scientific, and educational needs of the Delaware community.

Financial statement presentation

The combined financial statements of the Foundation have been prepared in
accordance with U.S. generally accepted accounting principles (“‘US GAAP”), which
require the Foundation to report information regarding its financial position and
activities according to the following net asset classifications:

Net assets without donor restrictions: Net assets that are not subject to donor-
imposed restrictions and may be expended for any purpose in performing the
primary objectives of the organization. These net assets may be used at the
discretion of the Foundation's management and the board of directors.

=" =



NOTES TO COMBINED FINANCIAL DELAWARE COMMUNITY FOUNDATION, INC.
STATEMENTS (cont’d) AND SUPPORTING ORGANIZATION

Note 1

Nature of activities and significant accounting policies (cont'd)

Net assets with donor restrictions: Net assets subject to stipulations imposed by
donors, and grantors. Some donor restrictions are temporary in nature; those
restrictions will be met by actions of the Foundation or by the passage of time.
Other donor restrictions are perpetual in nature, where by the donor has stipulated
the funds be maintained in perpetuity.

Donor restricted contributions are reported as increases in net assets with donor
restrictions. When a restriction expires, net assets are reclassified from net assets
with donor restrictions to net assets without donor restrictions in the statement of
activities.

Contributions
Noncash contributions are recorded at fair value on the date of donation.

Support that is restricted by the donor and placed in a fund is administered and
classified according to the donor's stipulations; however, the by-laws and individual
fund agreements provide the governing body of the Foundation with variance power
over the use of such assets, and, therefore, donor support is recorded as an increase
in net assets without donor restrictions.

Support that is subject to time or use restrictions is recorded as increases in net
assets without restrictions if the restrictions expire in the reporting period in which the
revenue is recognized. All other time and use restricted support is reported as
increases in net assets with donor restrictions. When a restriction expires, net assets
with donor restrictions are reclassified to net assets without donor restrictions.

Functional expenses

The costs of providing program and other activities have been summarized on a
functional basis in the combined statement of activities. Accordingly, certain costs
have been allocated among program and supporting services. Such allocations are
determined by management on an equitable basis.

Allocation of costs

Directly identifiable expenses are charged to grants and programs in the combined
statement of activities. Management and general expenses include those expenses
that are not directly identifiable with a specific grant or program but provide for the
overall support and direction of the Foundation.

-12 -



NOTES TO COMBINED FINANCIAL DELAWARE COMMUNITY FOUNDATION, INC.
STATEMENTS (cont’d) AND SUPPORTING ORGANIZATION

Note 1

Nature of activities and significant accounting policies (cont'd)

Advertising

The Foundation expenses advertising cost as incurred. Advertising expense was
$115,331 and $107,487 for the years ended June 30, 2024 and 2023, respectively.

Revenue and revenue recognition

Revenues are measured based on consideration specified in a contract with a
customer. The Foundation recognizes revenue when it satisfies a performance
obligation by assuming control over a promised service to a customer. The
Foundation’s principal activities resulting in contracts with customers include
administration fees for services.

Monthly administration fees are based on fixed rate schedules multiplied by the
monthly balance held at the Foundation specified in fund agreement. The
performance obligation consists of providing fund holders with administrative services
provided during the month and are nonrefundable.

Revenue from fundraisers is measured by the amount of money received for or during
the event, less expenses incurred for the fundraising activity. Revenue from
government agencies and other grants is measured by the consideration specified in
the respective contract with the respective granting agency. The Foundation
recognizes this revenue on a cost reimbursement basis as the Foundation satisfies
service obligations. The Foundation submits approved expenditures to the granting
agency and recognizes the revenue upon submission. The Foundation also has
revenues for program services that have a duration of one year or less. The
Foundation has elected the practical expedient and has not disclosed the value of
unsatisfied performance obligations nor the expected timing for completion related to
these revenues.

Fair value measurement

FASB ASC 820 — Fair Value Measurements and Disclosures establishes a framework
for measuring fair value. That framework provides a fair value hierarchy that
prioritizes the inputs to valuation techniques used to measure fair value. The
hierarchy gives the highest priority to unadjusted quoted prices in active markets for
identical assets or liabilities (level 1 measurements) and the lowest priority to
significant unobservable inputs (level 3 measurements).

The three levels of the fair value hierarchy under FASB ASC 820-10 are described as
follows:

Level 1 — inputs are unadjusted quoted prices for identical assets or liabilities in
active markets that the Foundation has the ability to access.

-13 -



NOTES TO COMBINED FINANCIAL DELAWARE COMMUNITY FOUNDATION, INC.
STATEMENTS (cont’d) AND SUPPORTING ORGANIZATION

Note 1

Nature of activities and significant accounting policies (cont'd)

Fair value measurement (cont'd)

Level 2 —

e Quoted prices for similar assets or liabilities in active markets;

e Quoted prices for identical or similar assets or liabilities in inactive
markets;

e Inputs other than quoted prices that are observable for the asset or
liability;

e Inputs that are derived principally from or corroborated by observable
market data by correlation or other means.

If the asset or liability has a specified (contractual) term, the level 2 input must be
observable for substantially the full term of the asset or liability.

Level 3 — inputs to the valuation methodology are unobservable and significant to
the fair value measurement.

Income taxes

The Delaware Community Foundation, Inc. and Rodel Charitable Foundation - DE
are nonprofit organizations which are exempt from income taxes under Section
501(c)(3) of the Internal Revenue Code (IRC). As a result, there is no provision for
federal income taxes in the accompanying combined financial statements. In addition,
both organizations qualify for the charitable contribution deduction under Section
170(b)(1)(A) and have been determined by the Internal Revenue Service (IRS) not to
be a "private foundation" within the meaning of Section 509(a) of the IRC.

Income not related to the Foundation's tax-exempt purposes may be subject to
taxation as unrelated business income. Accounting principles generally accepted in
the United States of America impose a threshold for determining when an income tax
benefit can be recognized in regard to uncertain tax positions.

The Delaware Community Foundation, Inc. and Rodel Charitable Foundation - DE
have determined that no liability for uncertain tax positions is required to be accrued
and included in the combined statements of financial position as of June 30, 2024 and
2023.

The federal informational returns of the Delaware Community Foundation, Inc. and
Rodel Charitable Foundation - DE for the years ended June 30, 2021, 2022, and
2023 are subject to examination by the IRS, generally for three years after they were
filed.

sl



NOTES TO COMBINED FINANCIAL DELAWARE COMMUNITY FOUNDATION, INC.
STATEMENTS (cont’d) AND SUPPORTING ORGANIZATION

Note 1

Nature of activities and significant accounting policies (cont’'d)

Accounting pronouncements adopted

Effective July 1, 2023, the Foundation adopted ASU 2016-13 Financial Instruments
— Credit Losses (Topic 326): Measurement of Credit Losses on Financial
Instruments (ASC 326). This standard replaced the incurred loss methodology with
an expected loss methodology that is referred to as the current expected credit loss
(“CECL") methodology. CECL requires an estimate of credit losses for the
remaining estimated life of the financial asset using historical experience, current
conditions, and reasonable and supportable forecasts and generally applies to
financial assets measured at amortized cost. Financial assets measured at
amortized cost will be presented at the net amount expected to be collected by
using an allowance for credit losses.

The Foundation adopted ASC 326 and all related subsequent amendments thereto
effective July 1, 2023 using the modified retrospective approach for all financial
assets measured at amortized cost. Adoption of this standard has no effect on the
net assets for the year ending June 30, 2023.

Subsequent events

The date to which events occurring after June 30, 2024, the date of the most recent
combined statement of financial position, have been evaluated for possible
adjustment to the financial statements or disclosure is January 9, 2025, which is the
date on which the financial statements were available to be issued.

[Remainder of page intentionally left blank]
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NOTES TO COMBINED FINANCIAL DELAWARE COMMUNITY FOUNDATION, INC.
STATEMENTS (cont’d) AND SUPPORTING ORGANIZATION

Note 2 Availability and liquidity

Financial assets available for general expenditures within one year of the combined
statements of financial position date are comprised of the following at June 30:

2024 2023
Financial assets at year end:
Cash and cash equivalents $ 2561422 $ 2,112,696
Investment securities 3,153,683 3,446,816
Total financial assets 5715112 5,669,612
Less amounts not available to be
used within one year:
Interfund loan 969,637 0
Board reserves 3,005,043 3,306,659
Total financial assets $ 1,740432 $ 2,252,853

The Foundation’s core operations are funded primarily through asset-based
administrative fees on the charitable funds under management, calculated as a
percentage of market value. The board of directors has established reserves
designed to support operations during periods of market volatility, when
administrative fees collected may fall short of budgeted expectations.

[Remainder of page intentionally left blank]
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NOTES TO COMBINED FINANCIAL
STATEMENTS (cont’d)

DELAWARE COMMUNITY FOUNDATION, INC.
AND SUPPORTING ORGANIZATION

Note 3 Investmenis

Combined investments, including investments from the Supporting Organization,
consisted of the following as of June 30:

2024 2023
Fair Value Fair Value

Common stocks

Domestic $ 24965797 22513213

International 1,049,138 878,722
Corporate bonds (domestic) 8,103,238 14,247,854
Government agency and securities 11,685,324 19,401,201
REIT 7,401,264 8,047,821
Energy debt LP 684,104 1,270,444
Global private assets LP 6,477,771 4,601,337
Mutual funds

Equity 182,463,646 174,216,118

Fixed Income 67,571,992 64,121,618

Other 4,613,201 2,379,780
Multi-strategy hedge funds 26,182,074 23,310,898
Private equity funds 2,375,541 2,344,075
SAFE contract 0 14,740
True Access 500,000 500,000
Neighborgood Partners 500,000 500,000
Annuity contracts 0 1,295

Total investments

[Remainder of page intentionally left blank]
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NOTES TO COMBINED FINANCIAL DELAWARE COMMUNITY FOUNDATION, INC.
STATEMENTS (cont’d) AND SUPPORTING ORGANIZATION

Note 3 Investments (cont’d)

The values of the hedge funds and private equity funds as of June 30, 2024 and 2023
have been estimated by the underlying fund managers. Information on unfunded
commitments and redemption restrictions, if any, as of June 30, 2024 and 2023 is
listed in the following tables.

Unfunded Redemption Redemption
June 30, 2024 Fair Value Commitments Frequency Notice Period
Multi-strategy hedge funds (DCF)* $ 26,182,074  § 0 Quarterly 95 Days
REIT - Core Property (DCF) ® 7,401,264 0 Quarterly 95 Days
Energy Debt LP (DCF)*® 684,104 0 N/A N/A
Global Private Assets, LP (DCF)*® 6,477,771 8,663,626 NFA N/A
Private equity funds (Rodel) ® 2,375,541 154,526 N/A N/A
Grand total $ 43,120,754 $ 8,718,162
Unfunded Redemption Redemption
June 30, 2023 Fair Value Commitments Frequency Notice Period
Multi-strategy hedge funds (DCF)®* $ 23,310,898  § 0 Quarterly 95 Days
REIT — Core Property (DCF) ® 8,047,821 0 Quarterly 95 Days
Energy Debt LP (DCF)?® 1,270,444 0 N/A N/A
Global Private Assets, LP (DCF)® 4,601,337 10,283,247 N/A N/A
Private equity funds (Rodel) " 2,344,075 154,526 N/A N/A
Grand total $§ 39574575 $§ 10,437,773

a This category invests in hedge funds that pursue multiple strategies to diversify risks and
reduce volatility. The fair values of the investments in this category have been estimated
using net asset value per share of the investments.

b This category includes several private equity funds with multiple investment managers.
The Hirtle Callaghan investments can never be redeemed with the funds. Instead, the nature
of the investments in this category is that distributions are received through the liquidation of
the underlying assets of the fund. The fund is expected to begin liquidation 15 to 18 years
from the initial offering date. The Charles Schwab investments are considered private equity
investments, but offer quarterly redemptions making them more liquid. The fair values of the
investments in this category have been estimated using the most recent valuations reported
to the investment manager by the underlying funds in which it invests. As a result, the fair
values of the investments in this category may be based on reported valuations that are
several months old as of June 30, 2024 and 2023.
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